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Project pipeline

* Projects that are registered and in validation (cd4cdm, Risge centre):

Country Title ktCO2/yr

Georgia Landfill Gas Capture and Power Generation Project in Thilisi 73
Georgia Refurbishment of Enguri Hydro Power Plant 234
Azerbaijan |Fuel Switch from Fuel Oil to Natural Gas at Imishli Sugar Factory of “Azerbaijan Sugar Production Association Ltd 34
Azerbaijan |Azerenerji Sumgayit Combined Cycle Power Plant Project 712
Azerbaijan |Azerenerji Hydropower Optimization Project 39
Armenia Nubarashen Landfill Gas Capture and Power Generation Project in Yerevan 116
Armenia Lusakert Biogas Plant (LBP), methane capture and combustion from poultry manure treatment. 63
Armenia | Yeghegis small-scale hydro project 3,2
Armenia Argichi Small Hydroelectric CDM project 13
Armenia Optimization of CementAproduction technqlogical processes and introduction of power and recourse saving 118

technologies at CJISC A“MICA-CEMENTA”

Armenia Jradzor Small Hydro Electric CDM Project 6,4
Armenia Cascade Credit small-scale hydro bundled project 26

* Projects developed today are in addition

ecen

MEMBER OF THE POYRY GROUP



Armenia - status of the DNA 5

* Ministry of Nature Protection (MoNP) of the Republic of Armenia is
Designated National Authority (DNA), with Head of Environmental Protection
Department of the MoNP acting as DNA Contact Person

* Two action plans starting from 1998 envisaged measures for the
implementation of the Kyoto Protocol in Armenia and elaborate and adopt the
procedures for national approval and implementation of CDM projects

* Institutional procedures for DNA set up

* DNA is legally established and operational, provides efficient procedures for
CDM project approval

* Further development of the CDM potential in the country requires time and
additional financial resources and relevant capacity building
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CDM projects approval criteria

Not officialy approved, but basic criteria:

* Environmental criteria (depending on the type of CDM project)
— Improvement of air and water quality
— Efficient utilization of natural resource
— Biodiversity protection
* Economic criteria
— Attraction of foreign direct investments
— Renewable energy development, energy-saving
— Sustainable technology transfer
— Employment generation
— Development of regional and local economy
* Social criteria
— Full participation of stakeholders
— Creation of new jobs
— Services quality improvement
— Capacity development
* Political criteria
— Effects on national and/or regional priority objectives
— Effect on sector priority objectives
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CDM opportunities in regions of Armenia
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Azerbaljan - status of the DNA

* Climate Change and Ozone Centre of the Ministry of Ecology and Natural
Resources of the Republic of Azerbaijan is Designated National Authority
(DNA), established in 2005

DMA

Minisiry of Ecology and Matural Resources
Minister H. Bagiroy

Working group
for technical input
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The Clean Development Mechanism

(CDM)

: Baku methane capture project

(SOCAR project), PIN started i 2005 (by EU-

TACIS Programme)

Blue circle

— 1. Ordubad Hydro Power Station, run-of
river, PIN/PDD started 2005 (by Danish
Government)

— 2. Gilanchy Hydro Power Station, run-of
river, PIN/PDD started in 2005 (by EU-
TACIS Programme)

— 3. Mil Hydro Power Station, run-of river,
CDMPIN/PDD started 2005 (by EU-TACIS)

Purple circle :

— 1. Khyzy 1 wind energy project,PIN started
2005 (by Caspian Technology / TACIS)

— 2. Khyzy 2 wind energy project, PIN started
2005 (by Total Energy / EU-TACIS)

Black circle :

— 1. Baku landfill project, PIN/PDD started
2006 (by Danish Government)

— 2. Sumgait landfill project, PIN development
started 2006 (by Danish Government)

Green circle : Azgres energy efficiency project,

PDD started 2005 (by EBRD)
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CDM projects approval criteria

1.

The project must not be in contrast with the “Law on Energetic” and other
laws accepted on this field in the Republic of Azerbaijan.

. CDM projects must result in real GHG emission reduction

Projects implemented until 2000 can not be eligible for CDM

CDM projects must not have negative effects on environmental components
(air, water, soil)

CDM projects must meet the sustainable development goals

. The project must be consistent with the macroeconomic policy of the

country

. The project applies innovative, locally manageable technology

The project must be provided with the simplified monitoring and estimation
system for calculation of the real GHG emission reductions

. The costs of the funding of Certified Emission Reductions stimulate the cost

of the project.

10.Projects must meet high capacity in the GHG emission reduction (the

amount of the reductions must not be below 15 ths. t/ CO2 equiv. )



Main barriers to CDM in Azerbaijan

* Low level of stakeholders know-how on CDM requirements (approval needs
of baseline and monitoring methodology, stakeholders consultation, etc)

* Lack of CDM information in State programmes (Programme on alternative
energy development, 2004; Programme on regional economic
development, 2005; Programme on fuel and energy complex development
iIn 2005-2015; Complex plan on improving of environmental situation in
Azerbaijan in 2006-2010)

* Low level of experience on role and benefits of government and DNA
structures in CDM Project implementation processes

* Lack of special legislative acts on participation in CDM



Conclusions

Armenia: Due to the DNA and its active participation in all stages of project
development, Armenia holds a leading position in the CIS on the number of
CDM projects registered by the CDM Executive Board

Azerbalijan: Less project experience, a few more barriers to be overcome
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